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AN INDIAN PERSPECTIVE ON 

DIRECT TAXES: PERSONAL INCOME 

TAX AND CORPORATE TAX 

Dr. N. P. Biradar 

Associate Professor, Department of 
Economics, S. S. Arts and Commerce College, 

Babaleshwar, Vijayapur, Karnataka 

Ta xation serves as a crucial revenue 
source for governments, significantly impacting 
the economic development of a country. A well 
designed tax structure, which promotes business 
ease and minimizes opportunities for tax 
evasion, contributes to the prosperity of an 
economy. Conversely, a tax system lacking 
measures to prevent tax evasion and hindered 
business facilitation hampers a country's 
economic growth. Hence, the taxation structure 

plays a vital role in a nation's progress. India 
boasts a well-established taxation framework, 
with the authority to impose taxes and duties 
allocated among the three tiers of government 
in accordance with the provisions of the Indian 
Constitution. This study exclusively relies on 
secondary data and various websites the 
Government of India maintains. 

Key-words: Indian Economy, Impact, Direct 
Taxes, Personal lncome Tax and Corporate Tax 
Introduction 

Taxation in India is implemented by both 
the Central Government and State Government, 
with additional minor taxes imposed by local 
authorities like municipalities and local 
governments. ln the past five years, the central 
and state governments have undertaken 
significant policy reforms and process 
simplification initiatives, aiming to enhance 

The responsibility of a government in any 
COuntry is to ensure that its citizens have accesS 

to fundamental amenities that enhance their 
quality of life. This is primarily because 
individuals are unable to independently provide 
these amenities on their own. 
Literature Review 

09 

Numerous studies have been conducted 

on various aspects of income tax structure, 
encompassing personal income tax and 
corporate tax. The Indian Taxation Enquiry 

Committee (1924) was appointed by the 
government of India with the objective of 
examining the taxation burden on different 
societal groups, ensuring tax equity, and 
proposing alternative sources of taxation. Led 
by Charles Todhunter, the committee put forth 
several recommendations to enhance income 
taxation, including: 

1. Allowing the carry-forward and set 
off of losses sustained in one year against 
subsequent years. 

2. Taxing the income of married couples based 
on their combined income at applicable rates. 

3. Treating companies formed solely for 
the purpose of tax avoidance through the 
withholding of dividends as firms. 

4. Granting authority to officers to 
determine the liabilities of unregistered firms 
in certain cases, as if they were registered, if 
deemed reasonable. 

These recommendations aimed to 
improve the effectiveness and fairness of the 
income tax system. 
Objective 

1. The objective of this study is to assess the contribution of personal income tax and 
corporate tax to the economic growth of India. 
It aims to examine the extent to which these 
tax types have played a role in fostering economic development and prosperity within the 
country. 
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